GOVERNMENT Of KARNATAKA

No. FB-1SCCSL 2012 Karnataka Government Secretariat,
o ~ Vidhana Soudha .
--------------------- . Bangalore, dated: 3" September, 2014

NOTIFICATION-1

In exercise of the ;)'pwers».con_ferred by sub-section(5) of Section 8 of the Central S_éles

Tax Act, 1956 (Central Act 74 of 1956), the Government of Karnataka beirig satisfied that-it is

~necessary so to doin pubiic interest, ‘hereby exempts the tax payable under the said Aejt, by

Mangalore Refinery and Petrochemicals Limited in respect of interstate sales made by the

company out of the production attribhted to Phase 3 expansion programrhe for 15 yeérs from

the date of commencement of commercial production or till such time Central Sales Tax on
the company s products is in force, whichever is earlier.

The amount of tax exempted wiil be computed in thefallowing manner.

- Computation of Inter-State Sales attributed to Phase 3

o

1. Poly Propylene and Petroleum Coke are New Products are being produced in Phase 3
alone, while LSHS, Naphtha, LPG, Mixed Xylenes and Reformate are Old Products being

produced in all three phases Followmg common terms shall be used in computmg the
quantities. . -

a. Local Saies’!‘ of N'ew Product (nb(ﬂ) = LSnp(i)
b Total Loca! Sales* of Old Product (j) from all 3 Phases = Qop(j)/ls
- . 'Note *Sales to SEZ, OMPL and d/rect/md/rea‘ -exports and sales Iead/ng to.

indirect inter-state- sales will not be counted in computation of LSnp(i) at @ and

Qop(j)/s at b above.

c. TotalSales of New Products, TSy, =

{ Inter—-State,_Sales (ISnp(i)} and Local Sales™ of New Product (’LSnp(i))»)

ivl=

Note: # Sales to SEZ, OMPL and direct/indirect exports and safes leading to-indirect inter-state
sale are counted in computation of TSy at ¢ above.

d. Total Inter-State Sates of Old Product (i}frem all 3 Phases = Qop(j)/is



%

2. Inter-State Sales of Old Producty; attributable to Phase 3 (iSopG}}‘ may be computed
in following manner. '

Inter-State Sales of Old Product. .

a. ForTP < 12.65 MMTA

b. For TP < (32.65+ TSq, x 1.07) MMTA
[Sopy =0
- & ForTP > (32.65+ TSnp X 1.07) MMTA

- (TP - 1265 = ]:Snp X 107)
Bert=——7p *Qap/is

* Computation of CST exemption amount ) =

3 The quantity of lntér—State Sales of old products attributable to Phase 3 (150;’)0))- and
quantity of Inter-State Sales of new products attributable to Phase 3 (/Sy} shal be
computed as per the formulation indicated above. Average sale value per unit prod_uét for
each of these products in a year shall be used to compute the Sale Value of the relevant
quantity-in ‘thﬂ'a‘t ‘year.” With these-vilues, the eligible interest loan shall be computed as .
——-— follows, — - ==leEoT el L T T '

n m
CST Exemption = CST Rate X [Z Sale Vakite_of 1Sopp* Z Sale Value of ISqp)]
et . — . .

) . . =1
4. Mangalore Refinery and Petrocheniicals Limited"shall produce 3 certificate in ‘original ~.-
issued by the Director of Industries and Cofﬁmerce, Government of Karnatakzi}?ertifyihg:-

(i) the quantum of investment in fixed assets made for creating new assets under the
Phase 3 expansion programme;

(i) the dates of commencement and completion of project implementation relating to
the Phase 3; )

(iii) the date of commencement of the commercial production in the Phase 3; and

(iv) that it is eligible for exemption from payment of entry tax as per the Government
Order No.Cl 419 SPI 2010, dated 11" August, 2014.



=
»
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5 In each of th'é subsequent years for which tax exempticn is claimed under this
notification, the unit shall produce a certificate from the Director of Industries and
Commerce, Government of Karnataka within 60 days of the commencement of the “year

certifying that the exemp’uon certificate already issued is valid for the year.

6. The availability of tax exemptions under this notification is su‘bjéct to fuifillment of the
condition regarding employment of local people and-cther.conditions as per the Government
industrial policy and Director of Industries and Commerce; Government of Karnataka: shall
" review compliance of the above condition on a year to year basis and certify the continuation
of the eligibility for the exemption extended in this notification.
& This exemption shall be effective from commencement of the cémmerciai production.
During Financial Year 12-13 and in Financial Year 13-14, if the company has paid the tax
without availing the incentive as per this notification for its investment in the Phase 3, the
extra tax paid by the company for whlch it is eligible for the exemptnon shall be adjusted in the
tax due from the company in Flnanual Year 14-15. T

By Order and in the-name of the
Governor of Karnataka,

(R SUN DARA RAMA)
Ur)d.er_Sec[etary to Government,

; - ) '_@ceDepartment (C.T.-1). S
.To: e L S ' - n)q ' .
The Compiler, Karnataka Gazette, Bangalore for phblication in the Extraordinary Gazette

dated: 3" September, 2014 and supply 700 copies to the-Finance Department (CT-1) and 1000
copies to the Commissicner of Commercial Taxes, Gandhinagar, Bangalore-9. ‘

Copy to:
1. Additional Chief Secretary to Hon’ble Chief Minister, Bangalcre.
2. The Ccmmissioner of Commercial Taxes, Gandhinagar, Bangalore-9.
3. The Accountant General (Accounts) (Audit), Karnataka, Bangél’qre.
4. The Secretary, Karnataka Legislature Secretariat, Bangalore. - .y
5. The Secretary, Department of Parliamentary Affairs & Legislation, Bangalore.

o

Weekly Gazette/Spare Copies.



' GOVERNMENT OF KARNATAKA

No. FD 150 CSi‘;.'ZO“lZ Karnataka Government Secretariat,
Vidhana Soudha, )
Bangalore, dated: 3™ Sept"ember, 2014

NOTIFICATION-II

In exercise of the powers conferred by Sectron 11-A of the Karnataka Tax on Entry of
Goods Act, 1979 (Karnataka Act 27 of 1979), the Government of Karnataka, being of the
opinion that it is necessary in the public mterest so to do, hereby exempts the tax payable by
Mangalore Refinery and Petrochemicals Limited under the said Act in respect of its Phase 3
expansion programme at Kut_hethur P.O., Via Katipalla, Mangalore. The exemption shall be

available:

a. on the entry of plant and machlnery and capital goods into the local area for a penod of

four years from the. date of commencement of |mplementat|on of the Phase 3 prO}ect'
and - - -

b. on the entryof crude:oil into the local area for a period of fifteen years from the date of
start of commercral production in the Phase 3 or till such time Entry Tax is in force,
whichever is earlier.

Xy Followmg reference (benchmark) values shal! be adopted for computmg the mcentlves

for the Phase 3:

(a} Average throughput attributable to Phase 1 and 2 in 3 years pnor to start of
the rncentrve package shall be taken as 12.65 MMTPA.

(b} The average capacrty of Phase 1 and-Phase 2 shall be benchmarked as 4 22
(1/3" of 12.65) and 8.43 (2/3" of 12.65) MMTPA respectively. " ‘
3 The throughput taxable (TPraxable} to. Entry Tax for the crude oil consumption in Phase

1 and 2 shall be computed as per following formulations.

a. UpteFY 13— 14 and TP > 12.65 MMTPA,

4.22
TPTaxable = 4.22— PExport X g

b. For FY 14 —15and TP > 12.65 MMTPA,

. 284 (422 + 8.44 X 32‘5‘)
TPTaxable = (422 + 844X —) — PE t X
xable = ( 36 5) XpOF TP
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c. From FY 15— 16 onwards till FY 26 — 27 and TP > 12.65 MMTPA,

12.65
TPTaxable = 12.65 — PExport X:

d.In'any year upto FY 26 — 27 for TP < 12.65 MMTPA, and

From FY 27 — 28 onwards irrespective of TP,- ~

" Where, o -

. TP .= Total Throughput for the year (in MMT)
TP Taxable= Throughput Taxable for the year (in MMT)

Pexport = Products'Expori:_ed for the year (in MMT)

4. .- Mangalore Refinery and Petrochemicals ‘Limii_eﬁd shall produce a_certificate in original
isstied by the Director of industries and Commerce; Government of Karnétaka, certifying:- -
(i) the quantum of investment in fixed assets made for creating _néw assets under the
Phase 3 expansion programme; ;
_ i) the dates of commencement and completion of project implementation relating to
the Phase 3;
(iii} the date of commencement of its commercial productlon in the Phase 3; and
(IV) that it is ehglble for exemptlon from" payment of entry tax as per the Government
- Order No.€Cl 419 SPl 2010, dated-11*" August, 2014: -

5. In each of the subsequent years for which tax exemption is claimed under this
notification, the unit- shall produce a certificate from the Directer of- Industries and
Commerce, Government of Karnataka within 60 days of the commencement of the year
certifying that the exemption certificate already issued is valid for the’ year

6. The availability of tax exemptions under this notification is subject to fulfillment of the
condition regardmg employment of local people and other conditions as per the Government
Industrial pollcy and Director of Industries and Commerce, Government of Karnataka shall .
review compliance of the above condition on a year to year basis and certify the continuation

of the eligibility for the exemption extended in this notification.



7. This exemption wiil be effective from commencement of the commercial production in

the Phase 3. During Financial Year 12-13 and iny Financial Year 13-14, if the company
...................... has paid the tax without availing the incentive as Tpéf this nctificaticn for itsjn«v’estmfent
in the Phase 3, the extra tax paid by the combany for which it is. eligibie for the
exemption will be adjusted in the tax due from the company in Financial Year 14-15. - .

By Order and in the name of the
Governor of Karnataka,

-(R. SUNDARA RAMA) '
Under Secretary to Government,

inance Department (C.T.-1).
To:. . . T - - 3}:1/

. _ R A\
The Compiler, Karnataka Gazette, Bangalore for publication in the Extraordinary Gazette
"""dated: 3" September, 2014 and supply 700 copies to the Finance Department (CT-1) and 1000 -
copiesto the Commissioner of Commercial Taxes, Gandhinagar, Bangalore-9.

Copy to: %
1. Additional Chief Secrété:ry;'té .Ii{o'n;blne Chief Minisie’r, Bangalore.
2. The Commissioner.of Commercial Taxes, Gandhinagar, 'Ba_ngalore-Q.
3. The Acéountant General {Accounts) (Audit), Karnataka, Barigalore.
4. -The Secretary, Karnataka Legislature Secretariat, Bangalore.
- 5. The Secretary, Bépartment of Parliamentary Affairs & Legi'slation», Bangalore.
6. We;akly Gazette/Spare Copies. |



